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COMPANY BACKGROUND
1. NAME AND LEGAL STATUS OF THE COMPANY
Formed in 2000 as Verdant Power, LLC, the Company was converted to a Delaware incorporated
company, Verdant Power, Inc., in 2006. Verdant Power, Inc. is headquartered in New York, NY. Its
address of record is P.O. Box 282, Roosevelt Island, New York, NY, 10044. Its corporate website is
www.verdantpower.com.

2. DIRECTORS, OFFICERS, AND PROMOTERS OF THE COMPANY
The following individuals represent the Company as a Director and/or Officer.
Joseph Klein
Mr. Klein is a senior financial services professional with experience designing, presenting, and
executing corporate transactions.
2010 to Present: Director and Non-Executive Chairman of the Board of Verdant Power, Inc.
Education: The Fuqua School of Business at Duke University, Durham, NC – M.B.A.,
concentration in finance; Yale University, New Haven, CT - B.S., Electrical Engineering
David Sharpless
Mr. Sharpless has over 40 years of experience as a business lawyer in international finance,
corporate governance and mergers and acquisitions, and as a senior business leader.
2012 to Present: Director of Verdant Power, Inc.
Education: The Chartered Director Program, DeGroote School of Business, McMaster University,
Hamilton, Ontario - Chartered Director; Osgoode Hall Law School, Toronto, Ontario - LLB
John Banigan
Mr. Banigan has had an international financial services, management and finance career
encompassing extensive experience in Latin America, Asia, and the United States. He has diverse
business unit and regional management capabilities plus strategic planning, project analysis, and
negotiation experience.
2014 to Present: Chief Executive Officer (CEO), Chief Financial Officer (CFO), and Director of
Verdant Power, Inc.
Education: Edmund A. Walsh School of Foreign Service, Georgetown University, Washington, DC
- B.S., International Economics
Ronald Smith
Mr. Smith has over 30 years of experience and accomplishments as an entrepreneur, a management
consultant. and as a manager in industry.
2006 to Present: Co-founder, Chief Operating Officer (COO), and Director of Verdant Power, Inc.
Education: Harvard Business School, Cambridge, MA - M.B.A.; Viterbi School of Engineering,
University of Southern California, Los Angeles, CA - M.S., Systems Management; Mount St.
Mary’s University, Emmitsburg, MD - B.A., Mathematics and Economics
William "Trey" Taylor
Mr. Taylor has over 30 years of marketing, including public and government relations, and business
development experience with multinational companies and major U.S. industries, including the
investor-owned electric utility and the life and health insurance industries. He founded and
successfully managed numerous start-up entities, as well as coalitions, and has produced public
affairs television shows to address economic, environmental, and geopolitical issues and policies.
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2006 to Present: Co-founder, Chief Commercial Officer (CCO)
Education: University of Minnesota, Minneapolis, MN - M.Ed.; Portland State University,
Portland, OR - B.S., Political Science and History
Dean Corren
Mr. Corren was a scientist with the Applied Science Department of New York University, where
he designed and tested the concept of a fixed-pitch, constant speed Marine Renewable Energy
(MRE) rotor. Mr. Corren has published nine scientific articles and holds two U.S. patents related
to his rotor design for the Gen5 Free Flow System.
2006 to Present: Chief Technology Officer (CTO) of Verdant Power, Inc.
Education: New York University, New York, NY - M.S., Applied Science (Energy); Middlebury
College, Middlebury, Vermont - B.A., Philosophy, Magna Cum Laude, P.B.K., (minor
concentration, physics)

3. OWNERSHIP
Listed below are the beneficial owners of 20% or more of the Company’s outstanding voting equity
securities as at December 31, 2019.
Elm VP LLC
Securities:
Class:
Voting Power:

2,948,994 shares
Common Stock
37.67%

Description of the Ownership and Capital Structure of the Issuer
Securities or classes of securities of the issuer outstanding at December 31, 2019 are
represented by the following:
Class of Security

Amount Authorized

Amount Outstanding

Voting Rights

Common Stock

17,500,000

7,828,444

Yes

Preferred Stock

5,000,000

0

Yes

Options, Warrants, and Other Rights
Type
Warrants

Options
Convertible
Notes

Verdant Power, Inc.

Description

Reserved
Common
Stock
Exercisable into shares of common stock at prices that range 2,480,085
from $1.50 to $5.00 per share. The warrants each have a
seven-year life and were issued between October 21, 2013
and December 31, 2019.
Exercisable into shares of common stock at prices that range 260,000
from $2.50 to $6.25 per share, with an expiration date of
April 21, 2026.
Exercisable into shares of common stock at prices of $2.00 87,688
per share to $17.20 per share. The convertible notes were to
mature between December 31, 2018 and December 31,
2021.
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4. EMPLOYEES
The Company supports 8 full-time employees as of December 31, 2019.

5. BUSINESS PLAN
The following is a description of the business of the issuer and the anticipated business plan of the
issuer.
Verdant Power is a technology provider and project developer of integrated renewable energy systems,
using marine renewable energy (MRE) services and technologies, including its proprietary kinetic
hydropower system or “Free Flow System” (FFS). This system coverts the energy from ocean, tidal,
river, and canal currents to mechanical and electrical power. The resulting power is used to create clean
energy for utility and village-scale global projects, as well as for remote communities, as well as to
provide incremental hydropower for existing hydroelectric facilities.
Established in 2000 as Verdant Power, LLC, the Company was converted in 2006 to Verdant Power,
Inc. Since formation Verdant Power has tested several concepts leading to the development of its Free
Flow System – a leading proprietary technology for generating clean power from water currents. The
Company, headquartered in New York City, established a subsidiary in the United Kingdom in
November 2009 to spearhead development in that market. It also has established a regional subsidiary
in Canada. Verdant has collaborative relationships with various universities, governmental authorities,
research labs and companies, including the U.S. Department of Energy, New York State Energy
Research & Development Authority (NYSERDA), National Renewable Energy Laboratory, Cornell
University, and Natural Resources Canada (NRCan).
The Company’s near-term plan provides for the finalization of its fifth generation (Gen5) technology
in 2020 with grants from the DOE and NYSERDA. Verdant has designed and is developing its
TriFrame™ system for deployment in Q3 2020 including three Gen5 turbines (aggregating 105 kW of
capacity) off Roosevelt Island in New York City’s East River (at the existing RITE Project site).
Following a period of three to six months of testing, this next generation of the Company’s technology
will be ready for scaling and ultimate commercialization and launch into the global markets. Working
capital support for the period through commercialization has been in part provided by the funding raised
by the crowdfunding issuance as well as other sources, such as a Series B raise, public sector grants,
and matching private equity funds.
A core component of the Company’s business plan is the development of utility-scale tidal MRE
projects, ranging from 5 MW (megawatts direct current) to more than 400 MW that Verdant Power has
identified in several countries, including the U.S., U.K., Ireland, and Canada. The plan also calls for
the development of village-scale river MRE projects, ranging from 100 kW to 5 MW in countries such
as Canada, China, and Brazil. The Company’s business plan also includes adding capacity to existing
hydroelectric power plants by siting its Gen5 turbine systems downstream to capture otherwise wasted
energy caused by increased river flows due to climate change. Verdant Power currently is conducting
preliminary resource assessments and feasibility analysis in several of the above-listed countries.
Verdant Power plans to continue to expand its business development pipeline with a target of an
installed total capacity of 1,000 MW by 2028 and 3,000 MW by 2031.

6. RISK FACTORS
The following is a discussion of the material factors that make an investment in the issuer speculative
or risky.
1. Development-Stage Risk and Industry Risk. As a pre-commercial technology in a globally
emerging renewable energy industry, Verdant Power (or the “Company”) faces financial, market,
and project risks. These risks include: (A) as a development stage company, Verdant Power has a
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history of operating losses in the past and anticipates future losses through at least 2023; (B)
Verdant Power has a history of limited liquidity, often relying on grants from governmental
agencies and non-governmental organizations to support its projects, and will have uncertain capital
resources without the successful receipt of additional equity; (C) Verdant Power must continue to
reduce its costs to manufacture and deploy its technology in order to be able to compete effectively
in its markets; and (D) economic, political, and other risks associated with international sales and
operations could adversely affect Verdant Power’s business.
2. Offered Shares Not Registered with SEC or Listed on Exchange. The investor’s ability to sell
the shares may be limited by the absence of a trading market. The Company’s shares are not
registered with the U.S. Securities and Exchange Commission (SEC) nor does Verdant Power have
any current plans to register the shares with the SEC or apply for the listing of any shares issued by
the Company on any securities exchange. The ability to sell shares may be sharply limited prior to
some currently unforeseen liquidity event. Therefore, the investor should plan on holding any
shares obtained in the Company as a long-term investment.
3. Company Limited Liquidity. The Company’s ability to make payments of principal and interest,
or to refinance its indebtedness, depends on its future performance, which is subject to economic,
financial, competitive and other factors. The Company’s business is not currently generating
positive cash flow and may not generate cash flow in the future sufficient to service its debt because
of factors beyond its control, including but not limited to the Company’s ability to market its
products and expand its operations. If the Company is unable to generate sufficient cash flows, it
may be required to adopt one or more alternatives, such as restructuring debt or obtaining additional
equity capital on terms that may be onerous or dilutive. The Company’s ability to refinance its
indebtedness will depend on the capital markets and its financial condition at such time. The
Company may not be able to engage in any of these activities or engage in these activities on
desirable terms, which could result in a default on its debt obligations. Additionally, the Company’s
limited liquidity may make it difficult to successfully defend the Company against litigation or
prosecute insurance claims.
4. Valuation Uncertainty. Any valuation of the Company at this stage is difficult to assess. Unlike
listed companies that are valued publicly through market-based stock prices, the valuation of private
companies, especially early-stage companies, is difficult to assess and the investor may risk
overpaying for his/her investment.
5. Subsequent Issuance of Securities. There may be additional classes of equity with rights that
are superior to the class of equity sold through the offering. Verdant Power is seeking Series B
equity funding in the amount of $25 million and anticipates seeking Series C equity funding in a
lesser amount in early 2022. If successful, the Company anticipates that such financing will serve
to take the Company’s MRE technology to full product range commercialization in the global
markets. These particular financing rounds may or may not occur, but the Company reserves the
right at any time, and from time to time, to issue equity interests that may be senior in rights,
preferences and privileges to those held by its common stockholders. Depending on the terms of
any such senior equity issuance, the consummation thereof may constitute an immediate and
substantial dilution to the investor’s equity interests in the Company.
6. Managing Costs and Cash Flows. Company management may not be able to control costs in
an effective or timely manner. The Company’s management anticipates it can use reasonable efforts
to assess, predict and control costs and expenses. However, implementing its business plan may
require more employees, capital equipment, supplies or other expenditure items than management
has predicted. Likewise, the cost of compensating employees and consultants or other operating
costs may be higher than management’s estimates, which could lead to sustained losses.
Additionally, many of the Company’s current grant contracts are structured in multiple stages
and/or span several years. The funding agencies reserve the right to terminate the remaining stages
and/or years’ scope and payments, generally without having to state a cause. It is therefore possible
Verdant Power, Inc.
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that future revenue could be reduced due not only to unsatisfactory Company performance, but
fiscal and other issues out of control of the Company. In addition, several of the contractual awards
received by the Company contain review clauses (generally at each project anniversary) which may
result in temporary cessation of activities and resulting gaps in revenue due to lack of timeliness by
the funders’ program managers in completing their review activities.
7. Early-Stage Company. Investing in early-stage companies is very risky, highly speculative,
and should not be made by anyone who cannot afford to lose their entire investment. Unlike an
investment in a mature business where there is a track record of revenue and income, the success
of an early-stage venture often relies on the development of a new product or service that may or
may not find a market. Before investing, the investor should carefully consider the specific risks
and disclosures related to both this offering type and the Company.
8. Intellectual Property Risk. Inability to protect the Company’s proprietary technology would
disrupt its business. The Company relies, in part, on trademark, copyright, and trade secret law to
protect its intellectual property in the United States and abroad. The Company seeks to protect its
technology, documentation, and other written materials, however this may afford only limited
protection. The Company has additional United States patent applications in preparation. The
Company cannot predict whether such pending patent applications will result in issued patents, and
if they do, whether such patents will effectively protect Company intellectual property. The
intellectual property rights the Company obtains may not be sufficient to provide it with a
competitive advantage, and could be challenged, invalidated, infringed or misappropriated. The
Company may not be able to protect its proprietary rights in the United States or internationally
(where effective intellectual property protection may be unavailable or limited), and competitors
may independently develop technologies that are similar or superior to the Company’s technology,
duplicate its technology or design around any patent of the Company. The Company attempts to
further protect its proprietary technology and content by requiring employees and consultants to
enter into confidentiality and assignment of inventions agreements and third parties to enter into
nondisclosure agreements. These agreements may not effectively prevent unauthorized use or
disclosure of confidential information, intellectual property or technology and may not provide an
adequate remedy in the event of unauthorized use or disclosure of confidential information,
intellectual property or technology. Litigation may be necessary in the future to enforce the
Company’s intellectual property rights, to determine the validity and scope of its proprietary rights
or the rights of others, or to defend against claims of infringement or invalidity. Such litigation
could result in substantial costs and diversion of management time and resources and could have a
material adverse effect on the Company’s business, financial condition, and operating results. Any
settlement or adverse determination in such litigation would also subject the Company to significant
liability.
9. Uncertain Forecasts and Limited Operating History. Any forecasts the Company makes about
its operations may prove to be inaccurate. The Company must, among other things, determine
appropriate risks, rewards, and level of investment in its technology and related products, respond
to economic and market variables outside of its control, respond to competitive developments and
continue to attract, retain, and motivate qualified employees. There can be no assurance that the
Company will be successful in meeting these challenges and addressing such risks and the failure
to do so could have a materially adverse effect on its business, results of operations, and financial
condition. The Company’s prospects must be considered in light of the risks, expenses, and
difficulties frequently encountered by companies in the early stage of development. As a result of
these risks, challenges, and uncertainties, the value of the investor’s investment could be
significantly reduced or completely lost. As the Company is still at a pre-commercial early stage,
ongoing business operations are somewhat limited and projections based on past and current
experience are highly uncertain.
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10. Deferral or Cessation of Revenue. Many of the Company’s current revenue grant contracts
are structured in multiple stages and/or span several years. The funding agencies reserve the right
to terminate the remaining stages and/or years’ scope and payments, generally without having to
state a cause. It is therefore possible that future revenue could be reduced due not only to
unsatisfactory Company performance, but fiscal and other issues out of control of the Company. In
addition, several of the contractual awards received by the Company contain review clauses
(generally at each project anniversary) which may result in temporary cessation of activities and
resulting gaps in revenue due to lack of timeliness by the funders’ program managers in completing
their review activities. In some instances, certain costs incurred by the Company may not be
reimbursed due to these funding gaps.
11. Competition. There can be no assurance that another company or entity will not enter the
marketplace and compete successfully for the business and allegiance of the Company’s target
market, or through its competition force a reduction in overall price level for its products and reduce
its overall profitability. There are numerous companies seeking to develop technology similar to
that of the Company, however only a few of these companies are direct competitors. If these
competitors commercialize and/or obtain further capital support to deploy their technology
commercially before the Company does, this may impede future growth. Likewise there can be no
assurance that commodity prices and/or supplies of competing fuel sources might dramatically
fluctuate with a resulting reduction in the overall price level for the Company’s products and again
reduce its profitability. Accordingly, additional competition could have a material adverse effect
on the Company’s business, operating results, and financial condition.
12. Government Regulation - General. While certain government regulatory trends appear to be
favorable to the Company’s business (e.g., growing prevalence of mandatory renewable portfolio
standards and the extension of the Production Tax and Investment Tax credits to its systems), there
can be no assurance that those trends will continue and stagnation of those trends could adversely
affect the Company’s business, operating results, and financial condition. For example, recent tax
reform may result in reduced financing opportunities and changes in local, state and federal
administrations in regions where the Company intends to develop projects could impact incentives
and grants available to its projects. In addition, while the Company believes that the technology
and products it plans to develop and commercialize could be purchased and used both by its target
customers and end-user customers consistent with the current regulatory environment, there can be
no assurance that regulatory standards will not be modified thereby adversely affecting its business,
operating results and future financial condition.
13. Governmental Licenses, Permits and Other Approvals. The design, construction and
operation of hydropower projects are highly regulated, require various governmental approvals and
permits, including environmental approvals and permits, and may be subject to the imposition of
related conditions that vary by jurisdiction. In some cases, these approvals and permits require
periodic renewal. The Company cannot predict whether all permits required for a given project
will be granted or whether the conditions associated with the permits will be achievable. The denial
of a permit essential to a project or the imposition of impractical conditions, delays or challenges
to receiving the permit would impair the Company’s ability to develop the project
14. Project Debt Markets. Large hydropower projects are dependent on project debt markets.
Regional or worldwide unavailability of debt to finance projects, and increases in the cost of debt,
could impact the viability of projects in the Company’s pipeline.
The foregoing list of risk factors does not purport to be a complete explanation of the risks
involved in investing in the Company.
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SECURITIES
7. SHAREHOLDER RIGHTS
The following describes how the exercise of rights held by the principal shareholders of the Company
could affect the purchasers of the securities being offered.
There are no exercise rights held by the principal shareholders that materially affect the investors that
participated in the Netcapital offering.
As the holder of a majority of the voting rights in the Company, the Company’s majority shareholders
may make decisions with which an investor under the Netcapital offering disagrees, or that negatively
affect the value of his/her investment in the Company, and that investor will have no recourse to change
those decisions. The interests of an investor under the Netcapital offering may conflict with the interests
of other investors, and there is no guarantee that the Company will develop in a way that is advantageous
to that investor. For example, the majority shareholders may decide to issue additional shares to new
investors, sell convertible debt instruments with beneficial conversion features, or make decisions that
affect the tax treatment of the Company in ways that may be unfavorable to an investor under the
Netcapital offering. Based on the risks described above, such investor may lose all or part of his/her
investment in the securities purchases and may never see a positive return.
The founders may elect to raise additional outside capital, authorize more shares of the Company, create
a debt offering, or close the business if circumstances arise that would necessitate such a step.

8. VALUATION
The following describes how the securities are being valued, and examples of methods for how such
securities may be valued by the issuer in the future, including during subsequent corporate actions.
The valuation methodology utilized a future earnings/cash flow discount model over a seven-year
period.

9. RISKS TO MINORITY SHAREHOLDERS
The following describes the risks to purchasers of the securities relating to minority ownership in the
Company and the risks associated with corporate actions including additional issuance of securities,
Company repurchase of securities, a sale of the Company or of assets of the issuer or transactions with
related parties.
Those investors who purchased membership units through Netcapital have a minority ownership in
Verdant Power and are subject to the same risks as any investor with a minority stake in the Company.
Principally, minority investors will not have sufficient voting rights required to influence Company
direction at their discretion.
Corporate actions such as issuance of additional securities or repurchase of securities could influence
the share price of securities held by Netcapital investors to decrease or increase respectively.
Fluctuations in Company valuation could similarly occur and positively or adversely impact Netcapital
investors. Similarly, a sale of the issuer or assets of the issuer would signal a distribution of funds in
relation to the securities held by the individual and the liquidation preferences of said securities.
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10. TRANSFER RESTRICTIONS
The following describes the restrictions on transfer of securities, as set forth in §227.501.
The securities issued in a transaction exempt from registration pursuant to section 4(a)(6) of the
Securities Act (15 U.S.C. 77d(a)(6)) and in accordance with section 4A of the Securities Act (15 U.S.C.
77d-1) and this part through Netcapital may not be transferred by any purchaser of such securities during
the one-year period beginning when the securities were issued in a transaction exempt from registration
pursuant to section 4(a)(6) of the Securities Act (15 U.S.C. 77d(a)(6)), unless such securities are
transferred: to the issuer of the securities; to an accredited investor; as part of an offering registered
with the Commission; or to a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the family of the purchaser
or the equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstances. For purposes of this paragraph, the term "accredited investor" shall mean any person
who comes within any of the categories set forth in § 230.501(a) of this chapter, or who the seller
reasonably believes comes within any of such categories, at the time of the sale of the securities to that
person. For purposes of this paragraph, the term "member of the family of the purchaser or the
equivalent" includes a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal
equivalent, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in- law, or sisterin-law of the purchaser, and shall include adoptive relationships. For purposes of this paragraph, the
term "spousal equivalent" means a cohabitant occupying a relationship generally equivalent to that of
a spouse.
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FINANCIAL
11. INDEBTEDNESS
The following is a description of material terms of any indebtedness of the Company at December 31,
2019.
Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 1
US $67,547
U.S. Dollar
5.0%
December 31, 2018
To be converted at earlier of maturity or financing event at
$2.00/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 2
US $76,966
U.S. Dollar
5.0%
December 31, 2018
To be converted at earlier of maturity or financing event at
$17.20/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 3
US $104,604
Canadian Dollar
5.0%
December 31, 2018
Convertible at $6.00/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 4
US $97,337
Canadian Dollar
8.0%
December 31, 2021
Convertible at $17.12/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 5
US $111,277
Canadian Dollar
5.0%
December 31, 2018
Convertible at $6.00/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 6
US $110,351
Canadian Dollar
8.0%
December 31, 2018
Convertible at $17.12/share

Creditor(s):
Amount Outstanding:
Currency:
Interest Rate:
Maturity Date:
Other Material Terms:

Lender # 7
US $22,734
Canadian Dollar
7.2%
December 31, 2018
Convertible at $17.12/share
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12. EXEMPT OFFERINGS
The following is a description of other exempt offerings conducted by Verdant Power, Inc. within the
past three years.
Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

August 29, 2017
Section 4A-2
Common Stock
$353,500
Working capital, technology development

Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

July 2, 2018
Section 4A-2
Common Stock
$353,500
Working capital, technology development

Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

August 7, 2018
Section 4(a)(6)
Common Stock
$45,150.00
Working capital, technology development

Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

October 16, 2018
Section 4A-2
Common Stock
$126,250
Working capital, technology development

Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

January 4, 2019
Section 4A-2
Common Stock
$155,158
Working capital, technology development

Date of Offering:
Exemption:
Securities Offered:
Amount Sold:
Use of Proceeds:

February 26, 2019
Section 4A-2
Common Stock
$258,596
Working capital, technology development

13. CONTROL
The issuer nor any entities controlled by or under common control with the issuer was nor is not a party
to any transaction since the beginning of the issuer’s last fiscal year, nor any currently proposed
transaction, where the amount involved exceeds five percent of the aggregate amount of capital raised
by the issuer in reliance on Section 4(a)(6) of the Securities Act during the preceding 12-month period,
including the amount the issuer seeks to raise in the current offering, in which any of the following
persons had or is to have a direct or indirect material interest: any director or officer of the issuer; any
person who is, as of the most recent practicable date, the beneficial owner of 20 percent or more of the
issuer’s outstanding voting equity securities, calculated on the basis of voting power; if the issuer was
incorporated or organized within the past three years, any promoter of the issuer; or any immediate
family member of any of the foregoing persons.
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14. FINANCIAL CONDITION
The following describes the financial condition of the issuer, including to the extent material, liquidity,
capital resources, and historical results of operations.
Verdant Power, Inc. is a private, development stage company. Pre-development operations commenced
in 2000. Since inception, the Company has invested approximately $45 million in equity and grant
proceeds to advance ultimately to the development of the Company’s fifth generation turbine system a horizontal axis three-bladed marine renewable energy (MRE) turbine, which when scaled will become
its market-ready, commercial standard system positioned for deployment around the world.
As a development stage entity, the Company has a history of operating losses as it continues to invest
in developing its long-cycle capital equipment products for sale globally. During this period, Verdant
Power has realized cash from a broad range of significant government grants. In addition, it has
substantially supplemented its cash flow from equity investors in a series of private equity and friends
and family financings of equity and debt (convertible notes payable) transactions, in addition to capital
support from management and directors. The Company’s investors are primarily represented by private
individuals, the single largest of whom controlled 37.67% of shares outstanding at December 31, 2019.
That shareholder has in recent years provided ongoing and substantial capital support responsive to the
Company’s early stage, developmental, and grant-matching needs.
During the two most recent fiscal years (ending December 31, 2019 and 2018), Verdant Power
generated net losses from operations reflecting costs associated with the execution of grant-related
efforts, GS&A, and other expenses exceeding revenue from cost-sharing grants. Such recognized
revenues totaled $1,558,933 in 2019 as compared to a year earlier figure of $671,472. The increase
represented continuing and growing investment in technology development associated with
commitments from U.S. Department of Energy and NYSERDA grant programs. Associated costs of
revenue in 2019 totaled $1,215,506 ($730,863 in 2018). Meanwhile, 2019 operating expenses were
$1,295,859, representing a 3.2% increase over the comparable $1,255,528 registered in 2018. A 2019
loss before income tax of $958,422 was realized, representing a 27.1% decrease over the loss of
$1,314,918 generated in 2018; losses were reduced by increased receipts in cost sharing grants against
operating expenses that were relatively stable. From a cash flow perspective, Company cash losses in
the two reporting years were funded by increased capital injections by its lead private investor. The
cash positions of the Company at December 31, 2019 and 2018 were $562,754 and $432,118
respectively.
Pre-commercial launch operating losses are projected to continue to be realized through the initiation
of resource assessment and feasibility analysis contracts in 2021/2022 and, ultimately, the launch of
global commercial turbine sales in 2023/2024; the Company’s funding and commercial sales
assumptions project that operating cash flow will turn positive as early as 2024. Such commercial
transactions are projected to include sales of the Company’s turbine systems to end users and developers
of power projects, fees associated with resource assessment and feasibility analysis projects, operations
and maintenance contracts with customers, and consulting fees related to the deployment of projects.
Based on the its current cash position and projected funding commitments, the Company’s capital
requirements (including all RITE Project and related technology development expenditures and all
overheads) will be met through commercialization of its Gen5 five-meter turbine system (Q4 2020) and
into mid-2021.
In the meanwhile, Verdant Power is in pursuit of a Series B equity funding raise (of up to $25 million),
which, together with a subsequent Series C equity funding raise (projected at $10 million) in early 2022,
is projected to enable the Company to scale its MRE technology to meet market opportunity, undertake
hiring of additional engineering and marketing and sales staff, and support its pre-market launch
operating losses.
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15. FINANCIAL STATEMENTS
Financial information specified by regulation and covering the two most recently completed fiscal years
since issuance is provided as Exhibit A.

16. ONGOING REPORTING REQUIREMENTS
Verdant Power is electronically submitting this Annual Report with the SEC and posting it on the
Company’s website at www.verdantpower.com pursuant to Rule 202 of Regulation Crowdfunding (§
227.202).
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EXHIBIT A

VERDANT POWER, INC
A Delaware Corporation

Financial Statements (Unaudited) and Accountant's Compilation Report
December 31, 2019 and 2018

